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E.O. 11652: GDS 
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SUBJECT: VISIT OF SAUDI FOREIGN MINISTER 

REFS: A) BONN 13720; B) BONN 12218 

1 . FOREIGN OFFICE TELLS US THAT SAUD AL-FAYSAL'S BRIEF 
VISIT HERE CONSISTED ALMOST EXCLUSIVELY OF A GERMAN 
READOUT ON THE BONN ECONOMIC SUMMIT AND PRODUCED LITTLE 
NEW ON OTHER SUBJECT MATTER. ACCORDING TO ONE SOURCE, 
HOWEVER, AL-FAYSAL SAID THE SAUDIS WOULD RAISE OIL PRICES 
IF THE US LIMITED CONSUMPTION THROUGH TAX INCREASES. 

2. SAUDI ARABIAN FOREIGN MINISTER SAUD AL-FAYSAL MADE 
A BRIEF (3-1/2 HOUR) WORKING VISIT TO BONN ON JULY 29. 

THE SAUDI FOREIGN MINISTER MET WITH GENSCHER FOR SEVERAL 
HOURS AND ALSO PAID A COURTESY CALL ON THE CHANCELLOR. 
AL-FAYSAL'S VISIT CAME AT THE REQUEST OF PRINCE FAHAD, 

WHO HAD ASKED THE GERMANS FOR A BRIEFING ON THE ECONOMIC 
SUMMIT DURING HIS VISIT HERE IN JUNE. AS EXPECTED, 

AL-FAYSAL WAS PRINCIPALLY INTERESTED IN THE EFFECT OF 
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SUMMIT DECISIONS ON THE THIRD WORLD. THE GERMANS 
STRESSED THAT EFFORTS TO STABILIZE THE MONETARY SYSTEM 
WERE IN THE INTERESTS OF THE SAUDIS. GERMAN WORKING- 
LEVEL OFFICIALS TELL US GENSCHER HAD THE IMPRESSION 
THAT AL-FAYSAL WAS SATISFIED WITH THE SUMMIT RESULTS. 
ACCORDING TO ONE SOURCE, HOWEVER, HE TOLD GENSCHER 
THAT, IF THE US WERE TO LIMIT OIL CONSUMPTION THROUGH 
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TAX INCREASES, THE SAUDIS WOULD IMMEDIATELY RESPOND BY 
RAISING PRICES. 

3. WE WERE TOLD AL-FAYSAL PRESENTED WELL-KNOWN SAUDI 
POSITIONS ON THE MIDDLE EAST. AL-FAYSAL WAS, HOWEVER, 
LESS POSITIVE ON THE SADAT INITIATIVE THAN FAHAD HAD 
BEEN IN JUNE (REF B); HE TOLD THE GERMANS JIDDA NOW 

SAW LITTLE SENSE IN SADAT'S CONTINUING. HE CHARACTERIZED 
THE LEEDS CONFERENCE AS YET ANOTHER INDICATION THAT THE 
SITUATION IN THE MIDDLE EAST HAD STAGNATED. HE ALSO 
SAID NO PROGRESS COULD BE EXPECTED IN THE MIDDLE EAST 
BECAUSE THE ISRAELIS WERE MAKING THEIR DECISIONS, NOT 
ON THE BASIS OF THEIR RELATIONS WITH THE ARAB WORLD, 

BUT RATHER ON THE BASIS OF US POLICY. THE SAUDI 
MINISTER, AT LEAST IN HIS MEETING WITH GENSCHER, 

MADE NO MENTION OF THE HORN, YEMEN OR EC POLICY 
VIS-A-VIS THE MIDDLE EAST. 

4. GERMAN OFFICIALS BELIEVE RELATIONS BETWEEN BONN AND 
JIDDA HAVE IMPROVED NOTABLY SINCE THE CHANCELLOR'S VISIT 
THERE IN THE SUMMER OF 1976. THE GERMANS CONTINUE 

TO ATTACH GREAT IMPORTANCE TO THEIR TIES TO THE SAUDIS, 
NOT LEAST OF ALL BECAUSE SAUDI ARABIA IS GERMANY’S 
LEADING OIL SUPPLIER (20 PERCENT OF TOTAL IMPORTS) AND 
A MAJOR SITE OF GERMAN MARKETS AND INVESTMENT. 
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